DIRECTORS REPORT
To :

The Members of _ -
VINNY OVERSEAS PRIVATE LIMITED

The directors of your company have pleasure in presenting the Aanmyal Report
. glongwith the Audited Slatement of accounts for the year ended an 3isi March,2015

. FINANECIAL HIGHLIGHTS: : : :
During the year under raview yous company has earned a profit of Re.1,47,73,033/-after
providing  Rs.98,94,410/-towards depreciation, Rs.28,63 821/-towards Income Tax.

D'Liring the year under review, turnover and profitability both have Increased in
comparision to earfier year due to market condition. Your directors expect betier future

prospacts in the coming year.

DEPOSITS S -
The company has not accepted any deposit from public within the meaning of section 73

to 76 of the Companies Act, 2013{' the Act’ } and the rules framed thereunder

DIRECTORS -
There is no change in the board of directors of the company since fast annual generai

" meating.
The éﬂard_ of Directors met 8 times dusing the financial year 2014-15.

DIVIDEND - | |
Company do not deciare dividend during the year and dacides to plough back the funds in

the development of the company.

ALDITORS & AUDITORS REPORT

Mis S.C.Bohara & Associates. the auditors of the company were appointed as statutory
auditars in last AGM for & term of & year pursuant to the provision of the Act. In ensuing
annual general mesting their appoiniment is pul for ratification for which necessary

resofution is proposed.

The chservation made in auditors report on company's financial statements are seif
explanatory. The auditors report.does not contain any qualification or adverse remark. -

DIRECTORS RESPONSIBILITY STATEMENT | _—
To the best of the knowiedge and belief , your directors make following statements in

terms of section 134(3)(c} of the Act

1. In the preparation of the annual accounts for the year ended on 31st March, 2015,
the applicable accouniing standards have been followed along with proper
explanation wheraver requ_ire{i and there s no material depariures from the same.



5 The Directors had selected such accounting pelicies and applied them
consistently and made judgments and estimates that are reasonable and prudent
sa as to give a frue and fair view of the state of affairs of the Company at the end
of the financial year and of the profit of the company for the aforesaid period. -

3. The directors have taken proper and sufficieﬁt care for the maintenance of
adequate accounting records i aceordance with the provisions of the Act for
safeqguarding the assets of the Company and for preventing and detecting fraud

and other irregularities.
4. The directors have prepared the anhual accounts on a going concefn pasis

% The directors, had lai¢ down internal financial controle to be followed by the
company and that such internal financtal controls are adequate and were pperating

effectively and

8. The directors had devised proper systems {0 ensure écmpliance with the provisions
of all applicable laws and that such sysiems were adsguate and operaling

effactively. .

RELATED PARTY TRANSACTION | : :
Related party transactions entered in 10 during the financial year were on & am Length
wasis in the ordinary course of business. There ars no matefial significant related party
fransactions made by the company with. key managerial person which may have potential
conflict with. the interest of the company at large. For pa rticulars of contract or
arvangement  with related party referred to in section. 188 of the Act, Form AQC -2 (s

annexed to this report. :

SHARE CAPITAL ' _ '
During the year the company has issued 24000 equity share of Rs.100 each at a

premium of Rs.200/- raising to sum of Rs.50,40,000/-.

EXTRACT OF ANNUAL RETURN - .
Extract of Annual return in MGT-9 s annexed o the report as annéxre.

" LOANS GURANTEE AND INVESTMENT ; |
‘The company has not given any loans and guarantee during the year lnder. he

. provisions of section 186{4) of Act.

Detaile of investments made by the company under the orovisions of section 186 of tha
Act, are provided in Note No. ¢ to financial stalements. -

INTERNAL FINANCIAL CONTROL SYSTENM; : : :
As per the provisions of the Cempanies ACL the director have tha responsibilily for
 ensuring that the company has propet internal financial control system to provide with
resources. assurance regarding adequacies and operalive effectiveness. of control to
enable the director to meet their responsihility. Company has’in place sound systam to
ensure for safe guarding of the assets, detection of fraud and error, refiable financial
.information and accuracy of accounting records &ic. :




RISK MANAGEMENT

The company has in place a mechanism 0 indentify assess monitor and mitigate different
rigk of busingss. The major refevant risk include increase in price of input materials
market isk, oversight in estimation and other major areas in risk management includes
process of estimation, contract management and timely decision making process.

PARTICULARS WITH RESPECT 7O CONSERVATION OF ENERGY, TECHNOLOGY
ABSORPTION AND FOREIGN EXCHANGE EARNINGS AND QUTGOC.

The particulars as prescribed under section 134(3)(m) of the companies Act, 2013
read with the Rules are annexed hereto and form part of this report.

PARTICULARS OF EMPLOYEES '

As fegards particutars undes section 187 of the Act and Companies (Appointment and
recommendation of managerial personnel} Rules , there is o employee whe was in
receipt of remuneration of not less then Rs.60,00,800/- during the year ended Jist
March,2015 or not fess than Rs.5.00,000/- per monih during any pail of the said year.

APPRECIATION:

The . directors pla?:.e on record their” appreciation for co-operation and suppott extended
by the customers of the company. The Directors also wish to place on record their
sincare appreciation of the devoted and efficient services rendared by the staff and

- executives of the company.

Far and on behalf of the Beard

Xty

Place: Ahmedabad ' ((HIRALAL PAREKH)
Date: 2™ September, 2015. - Chairman '



VINNY OVERSEAS PRIVATE LIMITED

ANNEXURE TO DIRECTORS REPORT

The Information pertaining to conservation of energy, technology absorption, foreign
exchange earnings and outgo a2s regulred under Section 134 (3)m) of the Act read with
Rule 8 (30 of the Companies { Accounts } Rules, 2014 forming part of the Director's report

for the year ended 31% March, 2015,

" A) CONSERVATION OF ENERGY

The company has adapted the system of shutting down the electrical machineries
and-appliances when not in use o avoid unnecessary waste of energy. your
company has also installed electric static convertar which resulted in saving of
gonsumption of electricity. New  nvestment in machines are being considered with
an idea to have reduction of consumption of energy. The impact of  such
measures are not precisely -ascertainable. The total energy constmption and
cansumption per unit of production as per form "A’to the extert applicable, is

given hete under.

{a) Power and Fuel Consumption:

1. Eleciricity C201M4-215
Units - - 5012854
Amourd Rs. _ 2,72,75,b41

2. Coal
Tonnes 5171.855
Amount Rs, 2,18.65,474

3. Fire Wood

Tonnes 16357.395
Amount Rs. 5.87,84,188

4, Diesel L -

- Lir _ 5400.000
Amount Rs. 3,17.136

(b} Consumption per unit of:

© Production

- It is pot possible to ascertain

- the same as company is having
: Different processes for differ-
+ent kind of production.



B} TECHNOLOGY ABSORPTION, ADOPTION & INNOVATION:

No specific efforis are made towards research and developmeni and tachnology
absorption, adoption and Innovatton. '

C) FOREIGN EXCHANGE EARNINGS AND OUTGO:

Foretgn exchange usad is Re.4,64,773/- Fc}reign exchange earning during the year is
Rs.7,22,28,0514-~. . :



{Pursuant to clause {i1) o

VINNY OVERSEAS PVT.LTL),

FOR D. A0 -2

Companies {Accounts} Rules, 2414

f m1b~sjectldn (3] of sectinn;lﬁ.zl- of the Act and Rule £{2) afthe

Borm- for Disclosure of parliculars' of contractsfarranpements cotered into by the company with
relaled partles referred to in sub section (1} of section 188 of the Companies Act, 2013 including
certain arms length transaction under third proviso thereto.

1. Details of confracts or arrangéments or trangaciions not at Army's length basis, N1,

5L, No. Particuiars Detalls
Name (s) of the related party & natere  of
relationship
Nature of contracts/arrangements/transaction . -
Puration of ihe
contracts/arrangenmonis/gansaction
Salient tarms of the contracts or arrungexmmt:ﬁ." ar
transaction including the value, if any '
Justification for entering inte suck contracls ov
arrangements or transactions’
Date of approvat by the Roard
Amounl paid 25 advances, If any
Date on which the spectal resolution was passed 1o
General meeting as required under first.proviso 0
seclion 188 T
2. Details of con{racts or arrangements or wransactions at Arm's length hasis, _ _
SR, | Name(S) of [ Naturs “off Mature ] Duration Salient terms | Date  ~  of | Ameunt paid
NG the  refated | relatienship | of contract! .of confractsf | of the approval - by | 85 E
pay arFrangement’ arrangmentst | confracta or ©  the foard advances.il
' fransactioh ransaction arfengrnents/t any .
afisactions -
including
valueff any
1 | Hirzlal Director Remuneration’ ‘On-going 2400000 1-4-2012 NIL
Jagdishch- : '
~ard
Parekh _ ) _
2 Latadevi Directos Remunaration O going 800000 1-4-2012 - | NIL
' Hirzalal ' ' '
Parekh . _
3 Mohara Diractor's s | Office Rent Ongoing | 120000 1-4-2013 WIL
Mahavirch | pariner :
and Do
4 | Pankaj Director's Factory Rent On going | 420000 142014 [ HIL 7
Fabrics Proprietory : :
Compary | Fitm




FOMM Nb. MGTD

EXTRACT OF ANNUAL RETURNM
Ag on financlal yedr ended on 31033015

Pursuan to Sestion 92 (3} of the Companies Ast, 2613 and rifla A241) of the Company [(Management & Admlplstraion) Rulos, 2014,

. REGISTRATIGN: B OTHER DETAILS:

[

e

Regigtrallon Date

2wDsfige?

Marna of e Company

VIR DVEREEAS PRIVATE LIMITED

bl ra] ra| =

CategoeySul-category of the Campany

Cempiany Limited by Sharea

|ndizn Mon-Govemmerit Company |

5 pAddress of e Regiatered office & confact detail

173, MEW CLOTH MARKET, AHMEDABAL 380 042,

6 §ifiothor Hzted Gompany

[

e |

Mame, Addpess & conlact detals of lhe. Reglstrar &
Transfer Agart, IFamy.

Mk

[ PRINCIRAL BUSINESS AL T MBS OF THE COMPANY. i by Y

T AT aa
. W-' P
- i

{4l the business aclivitios cr:antrtt}utlng 10 %

o morg af the total mrnﬂver of the oo mpany shall he siatmdj

. Fiome and Lescrplion of main prodlcts / services MiC Code of fhe 2% o folal bernoyed of
i, Produntizomvice (e cormpany

§ Fllshing of colton and blended colton tedilos. 13131 a5.686%

2 wholeasfe of extfle 5491 1441 %

Hik: ”“E;ﬁmiﬁg ffff AR aﬂfﬁgf,nmefg@mnmﬁ ANDASSOCIATE. COMBRNIES i i o - DR
BN Mame and address af the Coempany R . CIASEN Hﬂh:img Suhsmafﬂ Asspotale W of Applicabla
shares Seclicn
heled
i ML MIL ML L Ml

T SHARE AOLDING

ﬁi*rramu::;:‘::‘“ T

CanAE S e i

fEquity share capital breakup as percentage ﬂf totaE quly}

A L 8 e

{iy Category-wise Share Hotding

Caiegary of Mo, of Sharas held &t tha beginnbng of the year Mo of Shares held al he and of the yoar % Change |

Sharshofders (A oR 3 T-hereh-2014] [#s on 31-March-20 1] during fhe
Temat | Physial T | % of 7078l Dems ihyeical T [ToToe)
Shaves . Shares

A, Promoters
{1} Indlan . "
&) moividal! HUE 281,110 281,110 21827 % W0 305,910 | BE421% AT
5] Genteal Govt - 0.00% D00%  BL0W)
o} Stake Govt(s) - 0.00%%5 - {.00% 0%
&) Bodies Coip. 10 ) g.00% KT 10 TG0 0.00%
=1 Bankg f FI - 8.00% G.40% 0%
fr Any oiher . G.00% - oD% .00%
Syt Tatal (A} {1) - 251,026 | 287,124 a1 ban| - TS A0 | 08,120 ] GLAsATf 720 ol
{Z Foealgn !
) R Individusls - .00% - 000  0.00%
B Cther ndividislz - GO0 - L:00%s . 0%
o) Dodies Corg. . 000 - 0.80% 0.a0%
3} £y ather . - o.00%] - 0.00% T
Sub Falal (A] (2) - - - Q.L0% - - - 0.00% {00%

TOTAL (A) - 289,120 281,120 g1 B2 - 05,120 305120 | 9Ed24% T.27%




"1, Puliife -

F1. institions B .
a3 Mulsal Fungs - £:00% - 0.00% 0.80%
b} Bandis / - 0.00% - 0.90% 0.90%
oy Santral S - 0.00% - % 0.0
ef) Slate Goviis] - -0.00% - 0.00% 0%
e] Yerture Captal - G000 - L00%E  0.00%
funds :
fi Ingurance n a.006% - [, 0% (.00%
o} Fllz - 3.00% . 0.00% 0.00%

hy Faralgn Veniure - 0.00% - 0.00%|  0.00%
Capital Funds ) _ _

iy Ctheis {speciy) - 0.00%, . 0000 C.00%
Sub-tofal (BIt):- - . 0.80% - - - 0.00% Q00
2, Non-insiitriions

&) Bodies-Carg. of :

[y nclian - .00% o o - 0.00% 0.00%
iy Overseas - Q.00% - 0L 0.00%
b} fricihrduats ]

i1 [ndreidual 10 7 0.003% a 10 14 L% 0.00%
shawheiders halelng . .

nominat share capital

upka Be, t 1akh

[} Individual 25 000 25,000 4.17% & 25,000 25,0060 FETR| 0.00%
sharahofdars holdieg

nomine shane capltal

in awcess of B 1 lakh .

) Dthers {specif) _

Naon Resident Inidians - - 0.08% ) & - 3.00% 8a0%
Owersgas  Corparate - [eki iz - G.00%)  0.00%
Belies . :
Foreign Mationgds - 0.00% - pogss|  G.00%

[Clearing Mesbors 0.E0% - ooos|  0.00%)|
Trusts - D.LCO%E - 0.0g5] . 000%
Feraign Bodfes - DR - 0.00%, g - DOo0se| O D00%
Sub-total (BY2):- ZEOD 25,010 BATOWE - 25010 25010 757G 0.00%
Total Public (B) 25010 26,010 BATO%: - 25010 28070 7.575% 000%
2. Shares heid by - £.00% 0.00%] 000
Guetadian for G0RS :

& ADRS ’ .
Grand Total {A+E+C) 306,130 206,130 00,00 - J¥A30 | a:\\ﬂ.,“r 0% A00.00% 7TRTY
{1y Sharebolding of Pramater . : _
S Shaishoiter's Narwe Sharaheiding &1 (ha beginnlag of the yoar as | Shareholding at the eitd of theyearas on | % change
_ on 31-03-2014 ' 31-02-2015 in
T oToE | WoTShares | o ofSharse | GoTiolal | Gar | sharehok
Shawes Shares of Flatped! Sharesof §. Shares | NG duning
the sampaiy| encwnbered io the Piadged f | the yaar
~ detal shares - company fencumbere
d 1o doad
ghgras
1 |Hiralal Parekh 1T 123800 040473052 o 123,500 ¢.3753067 o g
2 [vamting Parskh 28200 0.09538431 0 a0,700| (.a820937 o4 0.061 3600
C 3 [Mighita Fararh 4200 001371556 L) 26700 008048772 of 5367 t4208
4 edaded Parakh 00N 016385508 G 100 LASI7ERE o 0
| 5 Ishantadavi Paraki . TR0z} 004906412 1 - 15020| 00454872 0 f
& hahanial BParekh jt with Shantadev| Parekh 0ol 000356058 ) 1080[ L0330 . o o
7 IHicainl Farexh jt with Latadevi Hlralat Parekh A30008 L14340313] 0 A42000] 41329779 o 0
"% iuohanla B Pasekh © 13700} 004475725 o 13700 B.0414966 o 0
o 43 dmpex Putitd, 0] 3.280CE-05) o 10| 2.6ZRE05 ) o
- TB1120| 001020006 ' IUGTRUL D.G242ar D.0u5E7I8).
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<

{m} C‘nﬁnge in Promotars’ Sharaholding (please shrecify, If tiwra iz o changﬂ}

=M Farloulars Date RBason Sharehald e at o bﬂgmnmg of the year A5 0N 31{Gumulative Shateholdk tiurng e
- i L E year as on 21-03-2015
Mo. of shares % of tolal sharas o, of shares Y of total
sharas
R T e i |
FAL tha Beginning of the year | O/04/2014 28,208 9547 20,200 5.A5%
Increase TE0372015 Akl 2.00% T1E00]  0.45%
{Pecrease ' 0.00% : - 0%
Al the end of fhe year 1005 26,200 2.54% 30,708 B.30%
5 mmwarehﬁ*ﬂlm‘mt _

' A the beginning of lha yaar | OiiaiR014 4 200 1.37%4 4 720D 1275
ncregse 18032015 Alhat 0505 22,500 2.82%
Cracraase . 0.00% DCOAY
A1 the end of the year 3AIME 4,200 £.37% 28 740 E,09%]

' 0.0 % .00%

{iv) Sharshotding Fattern of top ten Shareholdors
fther fran Drectors, Promotars end Holders of GDRE and ADRsE

Cumilative Sharehaliing durlng tha

=10 For sach of the 1-'n_p 10 ~Date Reason | Shareholdirg st e beginnng of ke yesr ag &n 31
shatehoiders . _ 32014 - _'vear gz gn 31-03-2013
' No. of shares % of tolal shares M. ol shares % of tolal
sharas
T 5 HIREL T B
Ai th-a begrnrrmg of tha ~_.'aar oM ﬂ}euzum L LOUE% Q0053
Changes duiing the yaar 0.00%]) ] 000%
At iz end of tha year’ 3405352015 10 0.303% 10 G.003%
e e e L R
Al the teginning of the vear {)HDMEG‘M 2750 0.A35%
Changas dutng he yeai 050
« |41 e and of the year 1032018 2,750 D.&3T%¢
3 Ankll a;!f_gw{am[ WM TR A ;?vwmm o}
At the hag!nn:ng of lhe year  J ;{]4;2{] 14 1.516%%
Changes durirg e year ) "R
At the and of tha vear B1M03H5 :1.51 50h
-4 Pmdacp}qjmat t_.qr,ggmmg;w B A
Al thz baginnipg of he yesr m ,.m j2ﬂ14 :
Changes durng e year G.0% 0.00%
Al the et of tha year SR 204E . B250 2.04205 2580 1.893%

i3
:

EYT IR R

% Laj:tkumar@?Lalwam i b e

=0t oyt -.-!
1

S S

LAl e baginning of theyaar

4 a’G4.-’2t]14

Changes during e yoear

At tha end of fhe year

1/0%/2015

R
A g heginoing of e year | 5110415014 5003 1797% 5 son|  1.656%
Changes during e Year . 0.00% G.00%
At the end of the year INDHID 5,500 S FETH 5,5£’Jﬂ AR
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" |} Stigkeholding of Directors and Key Managarial Personne!

Sht Sharalwiding.of each Dale Heaaan Shara hc-ldmg al the Laginning af the yzar a6 on 37] Cumulathse Sharshotding during ihe
Pireciors and sach Kay . 3-14 wedr as on 21-03-2015
) tisd
fanagerist Pereonnie) bo. of sherss & aof lotaf shares M. of sharas 0% of total
: ShAares

A

e b T R Bt i 2 i
At the beglnning of the yesr | 04,0472014 123,9(30 4G A7 3% 123, EIUJ} 37.531%
Changss dufing the year ; 0.00%] - 0.00%
At tive ond of the year at/032015 123,580 £0.472% 125900 | 37.631%

TR R e P i o et
A the begmnitg of the year 131}0412014 a0, 100 16.366% S0, 100 '1 5 1?6%
Chamnas during the yeer £.00% - 0.00%
At the end of the ysar 31022015 60,100 16.365% 50,100 | 15 176%

te e o G E R e

““—Tat the baginaing of the year m,mum 2 B845%
Chan_gea duzing the year 1832015 0.4z Q.55
Af the and of the year F0AEIME 25,200 8.530% 9.2099%

¥ tNBEBTED!jEEB

indehigdnass of the Gumpany fnetuding :nisrest DUTEtEII‘!dIﬂngIGGfLEEd bk nnt I:Eua for ﬂayment

fAmi, Raflacsh| -

Fariculars Secured Loans axciuding Ungaoured Laans Deppsits Toial Indeblecdness
teposita

[ncfaliodness atthe beginning of the financlal year

| Frincipal Amount 1215.60 203.02 - 151291
fil inlerest die bt pet paid : -
il Intores] accreed bul noldue - . -

[ e e - Lk R

057 . . _
* Agdition 14,33 £4.24 | . - 79.57
- Reduiction + -
HakECREnge e i 3325 iEf R
tndehitedngss at the a-n::t of the flnar al year -
i¥ Principal Ampun . 122622 354.25
Ity Interest due but not paid ' .
ity Enteras! accrued Hud not dua. . f - R
Tetdlriet s “v‘“mﬁ%ﬁﬁ ':,}.“Wﬁﬁ: &‘::’ﬁ ?iﬁjéf! et

JvE”REMEJNEEAﬂEWE:F DIRECTORSANKEY: MANBGERIAL: PERSG RNBLS

A, Remaneration o Ma@gﬂ_g Brector, Whole-lima Clrectors endfor Manaper,
ar Farticulzrs of ResmnGratan Narne of MDINTRY Manager Todal
. Amount
Name Hiralat J.Parekh {atadsvi H.Parekh {Reit.ac
% ¥ '
Pasignaticn IDiretor Glioctor
1 {{Gross salary
() Salary as per provislons contalmed Er: sectan 17{1) of the tncoms-tax 24041 0.05 53.00
{kY Value of perquisties us. 172} ihcome-tax Act, 1951 - - -
{c3 Profits in ket of salary under section 17{1} income- tax Act 1961
= iSteck Opiion ) .
5 [Bweat Eqully -
jCarminisslon .
4 J- a3 % of profit .
- ctiers, spasty -
5 |Ofhars, please specify : .
Todal {A) 3000 /.00 3000
Celllng a6 per the Adt . - R -




. Remtnaraton to other Directors '

M. 4 Patolters of Romuncraton ~ " Meme of Directars Todal
: . . ) Amaunt
fRet.act
1 Yindepandend Dlrectoes
Faa for ailondieg baard coprmmitlen meastings -
Camwriaslon 1 ' _ .
Hlvars, plgasn spaoifiy . :
Total (T} - - e ' ; _ ; :
3 [Other Man-Exacutive Directors ' ) : -
Feg for altending Boar commiltes maetings .
Commissian T B K
Cilhers, please specifiy ) ’ o
Tartaf {2) - - - . N .
Total {Bi=it+2} - ) 3 - -
Total Managenal Resnunaealion . : 3300
Croarall Celing ae per Be Ak )
£. Remuneration 1o Key Managerial Parsonne] other than MOManagesinTD .
5M. ' Padhonfars of Remunaration | . tlante of ey Managerial Perschnet Total
Amrouni
Hama . E (Hsflao)
Cresignation CED CF : 5
1 JGross sakary : as par poink ne A aboun
(a2} Salary 88 per gaovislons ‘eontatied In
skolan TT{ELof the Ingoma<ax Act, 1961 -
() Vella of pergulsitas uis 1703 Ingoma-iax _ ] ] i _
{C) Prafits in ieu of salary Ender section 17050 mm————— e EE '
Ircoma- ks Ack, 18961 -
2 fStock Option ! .
3 |Swaat Equiy
Comenigglon
4 |- a6 % of profit -
- athers, spedliy -
£ |Cihers, please specify ) -
Total j -
Vil BENALTIES t PUNISHIENT] GOMPOUNDING OF OFPS R
Type Section of Briof Descripiion Authority (RD { NCLTY Appeal made, Ifany
the : Punkehinont Compounding COURT] [give Detalia)
Caompanle ' faos Impossf
5 Act : . k
A CONPANY
Fenalty . _ ] '
Punishmaeant : . !
G paunding : !
B. DIRECTORS
Panally
Punishraenl
Compesniding : : ' -
. OTHER OFFICERS [N DEFAULT _
Eonally ' ' |
Punkshmeani :
Compolinding . |-




!

\ S.C. BOHARA & ASSOCIATES
i - CHARTEREDACCOUNTANTS

7034415, P B. Parekb Towes, Diwan Ballubhai Schoo) Road, Kankaria, Rhmedabad 380 022
Tel. 679 - 25347 1562, 3028 2642 E-mail - cabohras@yahoo.in

INDEPENDENT AUDITORS’ REPORT

TO THE MEMBERS OF
VINNY OVERSEAS PRIVATE LIMITED

Report on the Financial Statements

We have audited the accompanying financial statements of VINNY OVERSEAS PRIVATE LIMITED,
{(“the caompany”) which comprise the Balance Sheet as at 31/03/2015, the Profit and Loss
Statement, the Cash Flow Statement for the year then ended, and & summary of significant
accounting palicies and other explanatory information.

Management Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134{5) of the
Companies Act, 2013 (“the Act”) with respect ta the preparation of these financial statements
that give a true and fair view of the financial position and financiul perfermance of the Company
in accordance with the accounting principles generally accepted in india, including the Accounting
Standards specified under section 133 of the Act, read with Rule 7 of the Companies {Accounts)
Rules, 2014. This responsibility also Includes maintenance of adequate accounting records in -
accordance with the provisions of the Act for safeguarding the assets of the company and for
preventing and getecting frauds and other irregularities; selection and apalication of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and
design, implementation and maintenance of adequate internal financial controls, that were
aperating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the financial statements that give a true and fair
view and are free from materijal misstatement, whether due to fraud or error,

Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and
matters which are required to be included in the audit report under the provisions of the Act and

the Rules made there under.

We conducted our audit in accordance with the Standards on Auditing specified under Section
143(10} of the Act. Those Standards require that we comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance about whether the financial statements
are free from material misstatement,




An audit involves perfarming procedures to obtain audit evidence about the amounts and the
disclasures in the financial statements. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal financial contral relevant to the Company's preparation of the financial
statements that give a true and fair view in order to deslgn audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an opinion an whether the Company
hag in place an adequate internal financial controls system over financial reporting and the
operating effectiveness of such controls. An audit also includes evaluating the appropriateness of
the accounting policies used and the reasonableness of the accounting estimates made by the
Company’s Directors, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid financlal statements give the information i‘equired by the Act in the manner so
reguired and give a true and fair view in conformity with the accounting principles generally
accepted in India, of the state of affairs of the Company as at 31* March, 2015, and its profit and

cash flows for the year ended on that date.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

1. As required by the Companies (Auditor’s Report) Order, 2015 (“the Order”), issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Companies Act,
2013, we give in the Annexure a statement on the matters specified in paragraphs 3 and 4 of

the Order, to the extent applicable.

2. Asrequired by Section 143 (3) of the Act, we report that:

a) We have sought and obtained al the information and explanations which to the best of
our knowledge and belief were necessary for the purposes of our audit. ’

b} In aur opinion, proper books of account as required by law have been kept by the
Company so far as it-appears from our examination of those books.

t} The Balance Sheet, the Profit and Loss Statement, and the Cash Flow Statement dezlt with -
by this Report are in agreement with the books of account.




d) In our apinian, the afaresaid financial stotements comply with the Accounting Standards
specified under Section 133 of the Act, read with Rule 7 of the Companies {Accounts)

Rules, 2014.

g} On the basis of the written representatfons received from the directors as on 31st March,
2015 taken on record by the Board of Directors, none of the directors is disqualified as on
31st March, 2015 from being appointed as a director in terms of Section 164 (2] of the

Act.

f} With respect to the other matters to be included in the Auditor’s Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the

best of our information and according to the explanations given to us:

i)  The Company does have pending litigations which would impact its financial position-
Refer note S to the notes.on accounts.

i) The Company did not have any long term contracts including derivative contracts for
which there were any material foreseeable losses.

iii) There were no amounts which were required to be transferred to the investor
Education and Protection Fund by the Company.

Far, S CBohara & Assoclates
Chartered Accountants

N ner

T e 2 )
\{Miembersh: (0. 103395

Ahmedabad, September 02, 2015
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ANNEXURE TO THE INDEPENDENT AUDITOR'S REPORT

On the basis of such checks as we considered appropriate and according to the
information and explanation given to us during the course of our audit, we repoart that:

1. Inrespect of the Company's fixed assets:

ta} The company has malntained proper records showing full particulars including
guantitative details and situation of its fixed assets.

(b} As explained to us, fixed assets have been physically verified by the management at
reasonable intervals; no material discrepancies were noticed on such verificatian.

2. Inrespect of Company’s inventories:

{2)The management during the year has conducted physical verification of the inventories
& in our opinion the frequency of verification is reasonable.

{b)The procedures of physical verification of inventories followed by the management are
reasonable and adequate having regard to the size of the company and the nature of its

business.

{c}in our opinion and according to the information and explanations given to us, the
campany has maintained proper records of inventory. The discrepancies noticed on
verification between the physical stocks and the book records were not material and have

been properly dealt with in the books of accounts.

3. {a) During the year, the company has taken unsecured loans from the parties covered in
the register maintained under section 189 of The Companies Act, 2013, The closing
balance at the end of the year is T 364.26 Lacs (The maximum amount autstanding during

the year is ¥ 729.17 lacs

'r (b} In our opinion and according to the infermation and explanations given™o us, the rate
of interest and other terms and conditions of the loans taken by the Company are not
prima facie prejudicial to the interest of the company. The payment of principle is regular.
There has been no overdue amount during the year.

(c) As informed to us, the company has not granted loan ta parties covered in the register
maintained under section 189 of The Companies Act 2013.

4. 1n our opinion and according to the information and explanations given to us, there is
generally an adeguate internal control procedure commensurate with the size of the
company and the nature of its business, for the purchase fixed assets and payment for

) expenses. During the course of our audit, no major instance of continuing failure to
correct any weaknesses in the internal controls has been noticed.




e

5 In our opinion and accerding to the infarmation and explanations given to us, the
Company has not accepted deposits from the public during the year. Therefore, the
provisions of the clause 4{v) of the order are not applicable to the company.

8. We have broadly reviewed the boeks of accounts maintained by the campany pursuant to
sub-section (1) of the section 148 of Companies Act, and are of the opinion that prima
facie, the prescribed accounts and records have been made and maintained. .

7. (a) According to the records of the company, undisputed statutory dues including
Provident Fund, Investor Education and Protection Fund, Employees’ State Insurance,
Income-tax, Sales-tax, Wealth Tax, Service Tex, Custom Duty, Excise Duty, cess to the
extent applicable and any other statutory dues have generally been regularly deposited

. with the appropriate authorities.

According to the Iinformation and explanations given to us, no undisputed amounts
payable In respect of Incomae tax, Wealth Tax, Salfes Tax, Custom Duty, Excise Duty and
Cess were in arrears as on 31 of March, 2015 for a period of more than six months from

the date they became payable.

(b} Accarding to the information and explanation gives to us, there are no material dues
of wealth tax, and cess which have not been deposited with the appropriate autherities on
account of any dispute. However, according to information and explanations given to us,
the following are the particular of Textile cess dues that have not been deposited with
appropriate authorities on account of disputes as on March 31, 2015,

Srno ) Nama of the

statuye

Nature of Amount Periad to which Forum where
Dues Zinlacs) | theamtrelates | disputels pending |

1 Textile Cess  § Textile Cess 3.00 15992000 High Court of
Gujarat

l | J

3. The company does not have accumulated losses at the end of the financial year. The
company has not Incurred cash losses during the financial year covered by the auditand in

immediately preceding financial year.

9. Based on our audit procedures and according to the information and explanations given to
us, we are of the opinion that the Company has not defaulted in repayment of dues to
financial institutions, banks and debentures holders.

10. According to the information and explanations given (o us, the Company has not given any
guarantees for loan taken by athers from a bank or financlal institution.

ST weere . L



11, The Company has not raised new term loans during the year. The term foans autstanding

at the beginning of the year have been applied for the purposes for which they were
raised.

12.To the best of our knowledge and belief and according te the information and
explanations given to us, na fraud by the Company and no material fraud on the Campany
has been naticed or reported during the year.

far, 5 C Bohara & Assaclates
d Accauntants
NO : 124182

Ahmedabad, September 02, 2015




VINNY OVERSEAS PRIVATE LIMITED

CIN : US1909GJ1992PTC017742

Reg Office : 173, New Cloth market, Ahmedabad - 380002.

BALANCE SHEET AS AT 31.03.2015

Note As at 31st March As at 31st March
Particulars 2015 2014
No
4 E4
. EQUITY AND LIABILITIES
{1) Sharehoiders' Funds
{2) Share Capital 1 33,013,000 30,613,000
{b) Reserves and Surplus 2 82,242 673 654,398 307
(3) Non-Current Liabilities
{(a) Long-term borrowings 3 67,040,134 85,884,020
(b) Deferred tax liabilities {(Net) 6,348,238 6,348,238
(4) Current Liabilities
{a) Short-term borrowings 4 64,849,382 46,943,234
{b) Trade payables 5 111,727,162 135,303,753
- (c) Other current liabilities 6 33,799,782 23,745,867
{d) Short-term provisions 7 5,368,463 3,481,427
Total 404,388,834 396,717,846
ll.Assets
{1) Non-current assets
(a) Fixed assets
{i) Tangible assets 8 131,858,505 138,295,874
(b) Non-current investments 9 250,000 250,000
{c)} Long-term Loans & Advances 10 7,961,105 4997 284
{2} Current assets
(a) Inventories 11 115,078,313 114,361,662
(b} Trade receivables 12 128,362 585 121,446,248
{c) Cash and cash equivalents 13 1,329,476 1,237,238
{(d) Short-term loans and advances 14 19,447 520 16,129,540
(e) Other current assets 15 100,330 -
SIGNIFICANT ACCOUNTING POLICIES AND NOTES 24
FORMING PARTS OF ACCOUNTS
Total 404,388,834 396,717,846

for and on behalf of
S C Bohara & Associates

Chartered;A’ech .:

Flrm Redg. N

Ahmedabad, September 02, 2015

For and on behalf of the Board Of Directors

% ‘*”L/_ XJJU'LQ Hnl&c.\ﬂ&\,L

Hiralal Parekh
Director
DIN : 00257758

Latadevi Parekh
Director
DIN : 02973048

Ahmedabad, September 02, 2015







VINNY OVERSEAS PRIVATE LIMITED

CIN : US1909GJ1992PTC017742
Reg Office : 173, New Cloth market, Ahmedabad - 380002,

CASH FLOW STATEMENT FOR THE YEAR 2014-15

Particulars Year ended Year ended
J1ist March, 2015 | 31st March, 2014
A. CASH FLOWS FROM OPERATING ACTIVITIES
Net Profit Before Taxes & Extraordinary Items 14,813,364 9,852,835
Adjustments for :
Provision For Tax 2,963,821 1,877,457
Depreciation 9,894 410 21,198,065
Interest & Financial Charges Paid 16,045,109 9,540,237
Non Operating Exps 231,868 51,225
43,948,572 42,519,819
Less : Non Operating Incomes 620,150 23,998
Operating Profit Before Working Capital Changes 43,328,422 42,495,821
Adjustments for :
Increased/decrease in inventories {716,651) {61,989 ,536)
Increase/decrease in sundry debtors (6,916,337) (32,308,437)
Increase/decrease in other current assets (100,330) 3,465,964
Increase/decrease in creditors (23.576,591) 55,751,517
Inerease/decrease in other current Liability & 11,940,951 3,413,298
provisions
Cash Generated From Operations 23,959,464 10,828,626
Net Income Tax Paid / {Net of Refunds) 3,004,151 1,877 457
NET CASH FLOW FROM OPERATING ACTIVITIES (A) 20,955,313 8,951,169
B. CASH FLOWS FROM INVESTING ACT!VITIES
Purchase of Fixed Assets {6,340,086) (35,627,229)
Increase/decrease in [oans & advances (3,317,881 1,084,372
Increase/decrease in non current assets (2,963,821) (1,877.457)
Sale of Fixed Assets 1,541,660 141,000
Sale of investments - -
NET CASH FLOW FROM INVESTING ACTIVITIES (B) (11,080,228} (36,279,314)
C. CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds From Share Capital 2,400,000 -
Proceeds From Securities Premium 4,800,000 -
Proceeds From Long Term Borrowings (18,843,886) 8,325,692
Proceeds From Working Capital Limits 17,906,148 27,842,268
Interest & Financial Charges {16,045,109) -9,540,237
NET CASH FLOW FROM FINANCING ACTIVITIES { C) {9,782,847) 26,627,723
Net increase/Decrease in Cash & Cash Equivalents 92,238 (700,421)
(A+B+C)
Cash & Cash Equivalents at the beginning of the year 1,237,238 1,937,659
Cash & Cash Equivalents at the end of the year 1,329,476 1,237,238
for and on behaif of M/s For and on behalf of the board of director
S C Bohara &-Assogiates
Ae\dio ‘ he
T akaroad
Hiralal Parekh l.atadevi Parekh
Director Director
DIN : 00257758 DIN : 02973048
Ahmedabad, September 02, 2015




NOTES FORMING PART OF THE BALANCE SHEET

AS AT 315T MARCH 2015

Amount in T
Note ] As at 31st March As at 31st
No Particulars 2015 March 2014
T T
1 |Share Capital
Authcrised Share Capital :
Equity Share Capital
445,000 Equity Shares of Rs. 100/- each 44 500,000 44,500,000
{ Last year : 445,000 Equity Shares of Rs 100/- each)
Preference Share Capital
5000,15% Redeemable Preference Shares of Rs 100/-
each 500,000 500,000
{ Last year : 5000 Redeemable Preference Shares of Rs.
100/- each)
45,000,000 45,000,000
Issued, subscribed & fully paid share capital
330,130 Equity Shares of Rs. 100/- each 33,013,000 30,613,000
(Last year : 306,130 Equity Shares of Rs. 100/- each)
Total 33,013,000 30,613,000
Note As at 31st March As at 31st
N Particulars 2015 March 2014
0 3 T
t(A) |Reconciliation of the number of Equity Shares
Oustanding at the beginning & at the end of vear.
Share oustanding at the beginning of the year 306,130 306,130
Add : Share issue during the year 24,000 -
Share oustanding at the end of the year 330,130 306,130
Note As at 31st March As at 31st
Particulars 2015 March 2014
No 7 3
1{B) |Details of Shareholders Holding more than Five
Percent of Shares
Equity Shares
Hiralal Jagdishchand Parekh 42 08% 40.47%
Hiralal Parekh J/H : Latadevi Parekh 13.30% 14.34%
Latadevi Hiralal Parekh 15.18% 16.37%
Vandini Sumanth Chaudbary 9.30% 9.54%
Nishita Saurabh Shah 8.09% 1.37%
Others 12.05% 17.91%
Number of Shares 330,130 306,130
Note As at 31st March As at 31st
No Particulars 2015 March 2014
4 k4
2 |Reserves and Surplus
Securities Premium Reserves 14,520,000 9,720,000
General Reserve 3,132,315 3,132,315
17,652,315 12,852,315
Surplus from profit and loss account
Opening Balance 51,545,892 41,693,157
Depreciation effect as per Companies Act, 2013 1,728,667 -
Profitloss during the year 14,773,033 3,852,835
R 64,590,358 51,545 992
e v."ﬂ,';,_‘": 4\\\'_\
Total JASY N 82,242,673 64,398,307
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Note ) As at 31st March As at 31st
No |Particulars 2015 March 2014
T T
8 |Tangible Assets
Land/ Building/ Plant & Equipment/ Furniture & fixtures/
Vehicles/ Office Equipment/
Others {individually)
QOpening Balance 252,588,360 217,823,729
Add: acquisition through business combination - -
Other Adjustments 6,340,088 35,627,229
Previous year adjustment 614,530 -
Sub total 258,313,916 253,450,958
Less: Disposals 20,591,893 862,598
Gross Block at year end (a) 237,722,023 252,588,360
Less: Depreciation
Opening Depreciation 114,292,486 93,788,792
Depreciation for the year 9,894,410 21,198,065
Depreciation effect as per Companies Act, 2013 1,728,667 -
Other Adjustments 19,438,515 694,372
Previous year adjustment 614,530 -
Total accumulated depreciation (b) 105,862,518 114,292,486
Net carrying value (a} - {b} 131,859,505 138,295,874
Total 131,859,505 138,295,874
Note As at 31st March As at 31st
No Particulars 2015 March 2014
T T
9 Non - Current Investment
i Unguoted : Trade & Long Term
2500 Shares of Madhavpura Mercantila Co-op Bank Ltd
of Rs. 100/- each fully paid 250,000 250,000
( Last Year : 2500 Shares of Rs. 100/- each)
Total 250,000 250,000
Note As at 31st March As at 31st
Particulars 2015 March 2014
No
T k4
10 |Long Term Loans & Advances
i MAT Credit Entittement 7.961,105 4,997 284
Total 7,961,105 4,997,284
Note As at 31st March As at 31st
No [Farticulars 2015 March 2014
T T
11 |Inventories
i Colour & Chemicals 16,434,281 17,029,711
ii Raw Material 38,538,100 28,306,480
i {Finished Goods 3,091,723 4,111,880
iv  |Semi Finished Goods 36,040,742 45,633,989
v Store & Spares 1,687,520 1,821,377
vi Fuel © 3,107,378 989,647
vii  |Work In Process For Job Work 16,178,469 16,468,578
Total 115,078,313 114,361,662










As at 31st March

As at 31st

Note | b o rticulars 2015 March 2014
No 3 T
19 [Manufacturing Expenses
Labour Charges :
Azer Charges 1,878,469 1,585,670
Boiler Charges 2,589,750 2,422 564
Colour Chemical Mixing Charges 559,386 549,926
Printing Charges 11,299,683 8,493,864
Drying Charges 2,945 176 2,885,153
Red Pik Checking Charges 91,198 142 797
Washing Charges 2,093,188 2,081,709
Dyeing Charges 9,934 693 7,261,041
Finishing Charges 6,424,081 5,441,106
Folding Charges 10,194,941 9,949,319
Total.....(A} 48,010,565 40,813,149
Stores & Maintenance & Repairs :
Opening Stock 1,821,377 980,893
Purchase & Expenses 15,459,856 13,648,999
Repairs & Maintenance 4,428 207 4,178,320
Building Repairs & Maintenance 1,535,835 1,092,591
Screen Frame & Design Expenses 8,694,114 6,733,518
31,939,389 26,634,321
Less : Closing Stock 1,687,520 1,821,377
Total.....(B) 30,251,869 24,812,944
Fuel Consumed :
Opening Stock 989,647 1,213,737
FPurchase 83,184,529 70,680,096
84,174,176 71,893,833
Less : Closing Stock 3,107,378 989,647
Total.....{C) 81,066,798 70,904,186
Power Electricity 27,275,541 19,603,193
Factory Rent Expenses 420,000 300,000
Factory Municipa! Tax 846,164 660,217
Job Charges 256,300 6,268
Sewing Expenses 2,001,866 1,766,694
Freight & Cartage 6,357,048 5,505,004
Laboratory Expenses 211,394 60,854
Poliution Control Expenses 2,068,445 1,556,432
Total.....{D) 39,436,758 29,458,662
Total. {A+B+C+D) 198,765,990 165,988,941
Note As at 31st March As at 31st
N Particulars 2015 March 2014
© 3 3
20 (Change In Inventories
Closing Stock 39,132 465 49,745,869
Less: Opening Stock 49,745,869 4,595,539
Increase / Decrease in Stock {10,613,404) 45,150,330




Note ) As at 31st March As at 31st
No |Particulars 2015 March 2014
T T
21 |Employee Benefits Expense
i [Salary 13,231,570 11,734,238
ii Bonus 1,102,122 977,473
i |Director Remuneration 3,000,000 3,000,000
iv JESI 47,813 161,943
v |Gratuity Paid 127,996 213,713
vi  [Gratuity Provision 800,672 373,905
vii |Leave Encashment - 573,644
viii |Labour Welfare Fund 1,785 708
ix {Messing Expenses 640,224 748,496
x |Provident Fund 25,925 29,555
Total 18,978,107 17,813,675
Note ) As at 31st March As at 31st
No Particulars 2015 March 2014
T T
22 |Finance Costs
i |Bank Interest 12,231 680 7,494 014
ii |Bank Commission & Charges 349,652 431,592
fii ~ {Other Interest 3,463,797 1,614,631
Total 16,045,109 9,540,237
Note As at 31st March As at 31st
No Particulars 2015 March 2014
T T
23 |Other Expenses
Audit Fees 125,862 123,596
Advertisment Expenses 165,750 1,500
Car Expenses 342,282 433,456
Club Expenses 16,232 13,357
Computer Expenses 260,885 212,087
Conveyance Expenses 13,953 9,315
Dalali & Commission 2,658,023 2,829,493
Donation & Charity 12,101 11,000
Electricity Expenses 143,781 143,303
Equipment Rent Exp 31,500 42,000
General Expenses 416,559 258,480
Insurance Expenses 1,029,230 994,231
Legal & Consultancy Charges 571,199 603,251
Loss on Sale of Assets 231,868 51,225
Membership Feas 63,124 42 394
Municipal Tax 46,720 52,057
Outward Freight 1,315,205 1,170,813
Packing Material & Charges 6,811,288 6,455,832
Postage & Stationery Expenses 585,415 497 622
Professional Tax 2,400 2,400
Rent Expenses 120,000 120,000
Scooter Expenses 135,041 108,455
Service Tax Expenses 198,088 227,295
Telecom Expenses 269,200 338,539
Travelling Expenses 1,026,357 1,477,002
Truck & Tempo Expenses 406,350 318,724
Vat Expenses 727,292 522,499
Wind Mill Maintainance Charges 2,348,594 2,201,861
Total 20,074,299 419,261,787




NOTE :24: NOTES ON ACCOUNTS & SIGNIFICANT ACCOUNTING POLICIES

1. Notes “1” to “23” forms the integral parts of Balance Sheet as at 31% March 2015 &
Statement of Profit & Loss Account for the year ended on the date.

{A) SIGNIFICANT ACCOUNTING POLICIES

1. BASIS OF PREPARATION OF FINANCIAL STATEMENTS:

These financial statements have been prepared to comply with the Generally Accepted
Accounting Principles in India (Indian GAAP), including the Accounting Standards
notified under the relevant provisions of Companies Act, 2013. The financial statements
are prepared on accrual basis under the historical cost convention.

2. GOING CONCERN :

The financial statements are prepared on a going concern basis. The management of the
Company believes that due to the above, the Company will continue to operate as a
going concern and will be in a position to meet all its liabilities as they fall due.

3. USE OF ESTIMATES :

The preparation of financial statements in accordance with generally accepted
accounting principles {GAAP) requires management to make estimates and assumptions
that affect the reported amount of assets and liabilities and the disclosure of contingent
liabilities on the date of the financial statements. Management believes that the
estimates made in preparation of the financial statements are prudent and reasonable.
Actual results may differ from those estimates. Any revisions to accounting estimates
are recognized prospectively in current and future periods.

4. FIXED ASSETS :

Tangible Assets

Tangible Assets are stated at cost net of recoverable taxes less accumulated depreciation
and Impairment loss, if any. The cost of Tangible Assets comprises its purchase price,
borrowing costs, and any cost directly attributable to bringing the asset to its working
condition for its intended use and exchange rate arising from exchange rate variations

attributable to the assets.

Subsequent expenditures related to an item of Tangible Asset are added to its book value
only if they increase the future benefits from the existing asset beyond its previously
assessed standard of performance.




DEPRECIATION, AMORTISATION :

Depreciation on Fixed Assets is provided on Straight Line Method (SLM) based on the
useful life of the assets as prescribed in Schedule I} of the Companies Act, 2013

tn respect of additions or extensions forming an integral part of existing assets and
insurance spares, including incremental cost arising on account of translation of foreign
currency liabilities for acquisition of Fixed Assets, depreciation is provided as aforesaid
over the residual life of the respective assets.

FOREIGN CURRENCY TRANSACTIONS :

Transactions denominated in foreign currencies are recorded at the exchange rate
prevailing on the date of the transaction or that approximates the actual rate at the

date of the transaction.

Monetary items denominated in foreign currencies at the year end are restated at the
year end rates.

Any income or expense on account of exchange difference either on settlement or on
translation is recognised in the profit and loss statement, except in case of long term
liabilities, where they relate to acquisition of Fixed Assets, in which case they are
adjusted to the carrying cost of such assets.

INVESTMENTS :

Non Current investments are stated at cost. Provision for diminution in the value in the
value of Non Current investments is made only if such decline is other than temporary.

INVENTORIES :

Inventories are stated at cost. Cost is calculated on specific identification basis except
color chemicals and consumable stores & spare on FIFO baslis. Finished guods include

other costs incurred in bringing the inventories to their present location. Raw material
and stock in process are valued at cost.

REVENUE RECOGNITION :

Sales are recognized when goods are invoiced on dispatch to customers and are recorded
at net of trade discount. Revenue in respect of other income is recognized when no

significant uncertainty as to its determination or realization exists.







